
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Flatter of: 

AN INVESTIGATION OF THE IMPACT OF ) ADMINISTRATIVE 

TO KENTUCKY CONSUMERS AND SUPPLIERS ) CASE NO. 297 FEDERAL POLICY ON NATURAL GAS 1 

O R D E R  

On January 1 7 ,  1 9 8 6 ,  t h e  Commission opened t h i s  case by re- 

q u e s t i n g  comments on v a r i o u s  a s p e c t s  of the n a t u r a l  gas I n d u s t r y  

i n  the Commonwealth, including the appropriate Levels of r e g u l a -  

tion and c o m p e t i t i o n .  Comments have been received by m o s t  

r e g u l a t e d  intra-state gas companies, affected i n t e r s t a t e  gas 

companiesI private i n d u s t r y  groups and several public I n t e r e s t  

consumer groups . 
The D r a f t  Order, set out in attached Appendix A, reflects 

proposed positions and p o l i c y  g u i d e l i n e s  based on the evidence of 

record. The Commission is r e q u e s t i n g  comments o n  the Draft Order 

from a l l  part ies  of record and o t h e r s  who may now wish to 

intervene. Following the comments, another p u b l i c  hearing will be 

held and then the Commieeion will enter  i ts  flnsl order in this 

matter. 



IT IS THEREFORE ORDERED that: 

1. The attached Draft Order shall be made part of the 

evidence of record. 

2. A l l  parties desiring to file written comments or  testi- 

mony on the Draft Order shall do so within 30 days of 

the date of this Order. Parties should file 11 copies 

with the Commission and serve a copy on each party 

listed on the Service L i s t .  

3. A public hearing shall be held in the Commission's 

offices in Frankfort, Kentucky, beginning at 9:00 a.m., 

Eastern Standard Time, on December 178 1986, for the 

purpose of cross-examination of filed comments. Each 

party that files comments shall have a witness available 

at the hearing to apswer questions or further clarify 

the comments. 

4. The Commlsslon shall give public notice of this hearing 

pursuant to 807 KAR 5:0118 Section 8(5). No other 

parties are required to give public notice but may do so 

if deemed appropriate. 

Done at Frankfort, Kentucky, this 30th day of Septmher,  1986. 

PUBLIC SERVICE COMMISSION 

ATTEST I 

EXECUTIVE DIRECTOR 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN INVESTIGATION OF THE IMPACT OF 1 
FEDERAL POLICY ON NATURAL CAS ) ADMINISTRATIVE 
TO KENTUCKY CONSUMERS AND SUPPLIERS ) CASE NO. 297 

D R A F T  O R D E R  

PROCEDDRAL BACKGROUND 

The natural gas industry is undergoing funLJmenta1 change 

accelerated by t h e  phased removal of wellhead price controls under 

t h e  Congressionally-mandated schedule set out in the Natural Gas 

Policy Act of 1978 ( a N G P A a ) .  Intent on addressing the issue8 of 

regulation and competition, the Commission issued an Order on 

January 17, 1986, instituting an investigation of the natural gag 

markets in the Commonwealth of Kentucky. The Commission's intent 

is to develop a consistent and clear policy that will balance the 

interests of consumers and local distribution companies. 

The Commission's Order of January 17, 1986, requested 

descriptive information on market share and technical aspects of 

the distribution network. The Order asked for comments from all 

interested parties to questions on regulation, natural gas trana- 

portation, bypaea, federal policy changes, acquisition practices, 

competition and unbundling of rates. All natural gam utilities 

under the Commission's Jurisdiction were made parties to the 

proceeding. A public hearing was conducted at t h e  Cornmission's 
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